STATE OF CALIFORNIA — THE RESOURCES AGENCY GRAY DAVIS, Governor

CALIFORNIA ENERGY COMMISSION

1516 NINTH STREET
SACRAMENTO. CA 95814-5512

October 23, 2001

TO: AGENCY AFC DISTRIBUTION DATE COCT 23 200
RECDUCT 2 8 200!

REQUEST FOR AGENCY PARTICIPATION IN THE REVIEW OF THE TESLA
POWER PROJECT APPLICATION FOR CERTIFICATION (01-AFC-21)

In light of the acute electric system problems facing the State, the Governor has signed
several bills designed to improve the efficiency of the California Energy Commission’s
review of power plant applications. Senate Bill 1388 (enacted as Stats. 2000, ch. 1040,
§2) amended Section 25519 of the Public Resources Code to require local and state
agencies to provide their comments and recommendations within 180 days of the filing
date of the Application for Certification. Similarly, President Bush issued a
memorandum on February 15, 2001, directing relevant federal agencies to expedite
federal permit review and decision procedures with respect to the siting of power plants
in California.

As part of our review process, the staff of the Energy Commission works closely with
local, state and federal agencies to ensure that all laws, ordinances, regulations and
standards are met and incorporated into the final decision of the Commission. To
ensure that this occurs in a timely manner, we request your cooperation in meeting the
requirements of the new state law and federal memorandum by completing your review
and issuing any draft and final notices, findings, and opinions (such as those contained
in a final Determination of Compliance, wastewater discharge requirements, biological
opinions, and land use decisions) within 120 days and 180 days, respectively.

PROJECT DESCRIPTION

On October 12, 2001, Midway Power LLC (MPLLC), a Delaware limited liability
company, filed an Application for Certification (AFC) for the Tesla Power Project (TPP).
MPLLC is seeking approval from the Califomia Energy Commission (Energy
Commission) to construct and operate the Tesla Power Project. The site is located on a
60-acre portion of a 160-acre parcel, Assessor parcel No. 99B-7825-1-4 Section 30,
Township 2S, Range 4E, in Alameda County. The site is approximately 0.5 miles north
of the PG&E Tesla substation. The site will be accessed by the Midway Road bordering
the eastside of the parcel.

The project is proposed as a nominal 1,120 MW electrical generating power plant with
commercial operation planned for third quarter of 2004. The Tesla Power Project will
consist of a natural gas fired combined cycle power generator, with 0.8 miles of double-
circuit 230-MW transmission line connected to the Tesla PG&E substation, 24 inch

2.8 mile natural gas pipeline, and 1.7 mile water line constructed along the Midway
Road.

The annual average water requirements for the project will be approximately
5,100 AF/year. Water will be provided under agreement with Rosedale-Rio Bravo
Water Storage District in Kern County. Delivery will be via the 1.7 mile water line from
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issues. In addition, there may be specific requests for agency review and comment
during the proceeding.

Local agencies may seek reimbursement for costs incurred in responding to these
requests. If you have questions or would like additional information on reimbursement
or on how to participate in the Energy Commission's review of the project, please
contact Jack W. Caswell, Siting Project Manager, at (916) 653-0062, or by E-mail at
jcaswell@energy.state.ca.us. The status of the project, copies of notices and other
relevant documents are also available via the Energy Commission’s Internet page at
http://www.energy.ca.gov/sitingcases/tesla.

Sincerely,

bl f—k

PAUL C. RICHINS, JR.
Energy Facilities Licensing Program Manager
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